MHC PLANTATIONS BHD. (4060-V)

Information required by BMSB Listing Requirements

1. Review of performance

The Group profit before tax of RM0.69 million for the current quarter is 56% lower than those generated in the preceding year corresponding quarter of RM1.5 million due to higher estate operating expenditure during the current quarter and RM310,000 of interest received from short term deposits in the previous year corresponding quarter.

2. Variation of results against preceding quarter

The profitability for the current quarter had improved compared to the immediate preceding quarter due to a 5% increase in yield and better average commodity price.
3. Current year prospects

The Board believed that CPO prices were on a potential upswing due to growing demand.  Thus, the outlook for the Group is expected to remain satisfactory.

4. Profit forecast

Not applicable as there was no profit forecast published.

5. Tax expense

Taxation is provided at the prevailing statutory rate based on the operating profit for the quarter as follows.



Current
Cumulative



Quarter
Quarter



RM’000
RM’000

Current tax:




Malaysian income tax
    93
93
The effective tax rate, after excluding the share of profit in the associated company which is stated at an after tax, is higher than the statutory tax rate for the current quarter principally due to the losses of certain subsidiaries which can not be set-off against taxable profits made by other subsidiaries.

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7. Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter. 

b) Investment in quoted securities as at end of reporting quarter.

At cost
RM 125,080,000

At carrying value
RM 125,020,000

Market value
RM 53,941,000

The diminution in value is mainly attributed to the investment in associated company, Cepatwawasan Group Berhad. The board is of the view that there is no impairment in value of the investment as it is held for long term with no intention of disposal below cost and the market value is not reflective of the associated company ‘s net tangible assets or earning potential.

8. Status of corporate proposal

There is no corporate proposal announced since the end of the previous reporting quarter and as at the date of this report.

9. Borrowings

The total borrowings incurred by the Group and outstanding as at end of the current quarter are as follows


Current - Secured
RM’000

Revolving credit
33,254


Term loan
400



--------




33,654


Non-current - Secured
RM’000

Term loan
29,600
The term loan is repayable over a period of 10 years commencing one year after the initial draw down. Interest is charged at 1% above the current BLR.

10. Off balance sheet financial instruments

As at the date of this report, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend

The company did not pay any dividend during the current quarter.

13. Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM595,000 and weighted average number of ordinary shares outstanding during the quarter of 84,233,130.

